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Item 3.02. Unregistered Sales of Equity Securities.
 

On February 21, 2008, 10701 Red Circle Drive, LLC (“Red Circle”) exercised its warrant dated February 25, 2003 to purchase
200,000 shares of common stock, $.01 par value (the “Common Stock”), of LecTec Corporation (the “Company”) with an exercise price of
$0.90 per share. In lieu of paying the aggregate exercise price under the warrant, Red Circle elected to exercise its right under the warrant to
effect a cashless net exercise of the warrant. Accordingly, Red Circle forfeited a number of shares underlying the warrant with a “fair market
value” equal to the aggregate exercise price of the warrant and received 113,978 shares of Common Stock upon exercise of the warrant. As a
result of the cashless exercise, the Company did not receive any cash proceeds from the exercise.
 

The exercise was made in reliance upon the exemption from registration under Section 4(2) of the Securities Act of 1933, as
amended. There was a single purchaser of stock in this transaction. The transaction involved the exercise of a contractual right held by the
purchaser and did not result from any selling efforts by the Company. No underwriter or placement agent participated in, nor did we pay any
commissions or fees to any underwriter or placement agent, in this transaction. Red Circle had knowledge and experience in financial and
business matters that allowed it to evaluate the merits and risks of the receipt of these securities. Red Circle was knowledgeable about the
operations and financial condition of the Company.
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